
BEFORE

THE PUBLIC SERVICE CGK4ISSION OF

SOUTH CAROLINA

DOCKET NG. 84-423-E — ORDER NO. 84-940

November 8 1984

Application of Duke Power Company
for approval of establishment of )
Schedule MC{SC) — Resi.dential Water)
Heating Service (Controlled/Sub- )
metered). )

ORDER

This matter. comes before the Public Service Commission. of

South Carolina ("the Commission" ) by way of the Application of

Duke Power Compan&' { A~pl" cant or Company 3 fxlpd Gn

September 19, 1984, whereby 'the Company 8Peks approval 0f
Schedule MC ( SC) Res ident ial Mater Heating Service

Controlled/Submetered. The Application. stated that it was made

pursuant to Section 58-27-870(F), Code of Laws of' South Carolina

(1976), as ameIlded, and requestPd that thP CGYil3 883 Gv. approve

Schedule WC(SC) pursuant t o Section 58-27-870(F) .
The ver3. f1Pd App13 cat3.0n, s'tatPd, :1Il part:

The Compan~g has made app13. .ca't j GTl fGT; app1 Gv'al
Of Schedule MC undPr 'tl"le prov'is'1. 0n8 0f Sectl.on
58-2, 7-870(F) bpcausP j.t. j.s a ~voluntary rate and
w1.11 not caUse any 1ncrease 1Tl prPBBT1't rates.
Inl 8 App I 1cat10Il 3 8 nol a gpnera 3 raI B rncrease
but is, in fact, a rate reduction as will be
shown later in this Application. Further, the
implementatioll Of SchedulP MC w3 11 no't regulre
a determination of the entire rate structure and
overall rate of return. Thi. s parti. cular section
also allo'ws 'th3. s ra'te to be pU't 3Tlto effec't Upon
CommissioI. . order without notice and hearing when
certain of. these conditions are present.
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IN RE : Application of Duke Power Company )

for approval, of establishment of )
Schedule WC(SC) - Residential Water)

Heating Service (Controlled/Sub- )
metered). )

ORDER

This matter comes before the Public Service Commission of

South Carolina ("the Commission") by way of the Application of

Duke Power Company ("Applicant" or "Company") filed on

September 19, 1984, whereby the Company seeks approval of

Schedule WC(SC) Residential Water Heating Service

Controlled/Submetered. The Appl.ication stated that it was made

pursuant to Section 58-27-870(F), Code of Laws of South Carolina

(1976), as amended, and requested that the Commission approve

Schedule WC(SC) pursuant to Section 58-27-870(F).

The verified Application stated., :in part:

The Company has made application for approval

of Schedule WC under the provisions of Section

58-27-870(F) because it is a voluntary rate and

will. not cause any increase in present rates.

This Application is not a general rate increase
but is, in fact, a rate reduction as will be

shown later in this Application. Further, the

implementation of Schedule WC will not require
a determination of the entire rate structure and

overal.l rate of return. This particular section

also allows tbis rate to be put into effect upon

Commission order without notice and hearing when

certain of these conditions are present.
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By letter dated September 21, 1984, the Commission's

Executive Director instructed the Company to cause to be pub-

lished a prepared Notice of Filing in newspapers of general

c3 rculat3 on. 3 n the af fee'ted area. The Not3. ce of F3 13Ylg 3 Yld3 cated

the nature of the Company's Application and advised all

interested parties of the manner and time in which to fi.le the

appropriate pleadings. Thereafter, the Company furnished

aff 3 davit8 demonstratlIlg the Not3. ce of Filing had been duly

published in accordance with the instructions of the Executive

Director. The Not:ice of. Filing was also published in the State

f;l.led iIl oppo83 tioYl to the f iliYlg.

Based on the matters contained in the Application, and.

matters contained in the Commission files, the Commi. ssion has

made the following findings and reached the following con-

clusloYls:

1. The Company i.s a public utili. ty engaged in the

geYlera't3, on. , traIlsmis8 ion distribut3 oYl GYld sale of. electr3 c

energy in the Piedmont sections of North and South Carolina. The

Company is subject to the jurisdict3. on o+ the Commission .in

approving rates for its retail customers in this State.

2. Mater heating equipment curI. ently employs thermal

storage and, therefore, provides an opportuYlity for increasing

load during the daily o""f-peak periods. The proposed Schedul. e MC

provides submetered service for residential water heating which
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By letter dated September 21, 1984, the Commission's

Executive Director instructed the Company to cause to be pub-

lished a prepared Notice of Filing in newspapers of general

circulation in the affected area. The Notice of Filing indicated

the nature of the Company's Application and advised all

interested parties of the manner and time in which to file the

appropriate pleadings. Thereafter, the Company furnished

affidavits demonstrating the Notice of Filing had been duly

published in accordance with the instructions of the Executive

Director. The Notice of Filing was also published in the State

Register. No Petitions to Intervene nor Letters of Protest were

filed in opposition to the filing.

Based on the matters contained in the Application, and

matters contained in the Commission files, the Commission has

made the following findings and reached the following con-

clusions:

!. The Company is a public utility engaged in the

generation, transmission, distribution and sale of electric

energy in the Piedmont sections of North and South Carolina. The

Company is subject to the jurisdiction of the Commission :in

approving rates for its retail customers in this State.

2. Water heating equipment currently employs thermal

storage and, therefore, provides an opportunity for increasing

load during the daily off-peak periods. The proposed Schedule WC

provides submetered service for residential water heating which
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has availability limited to a minimum of six hours per day.

Schedule |~JC is a voluntary rate which will limit the availability

of serv1ce, whrle on the t1me-of-day rate, electricity 18 ava11-

able either on-peak or off-peak entirely at the customer' s

option.

3. Schedule VC is a reasonably necessary incentive to

support cus'toIIler' accep'tance 0f t:he of f. -peak water' hea'ter' program

which will shift utilization of energy to the off-peak daily

valley in the system load curve.

The proposed Schedule WC was attached to the Appl~cati. on

as Exhibit 2. The Schedule WC rate was designed on the basis of.

demand, energy and customer-related costs. A summary of the

components Gf cost inclUded 1rl the ScfledUle WC rate was shown. Gn

Exhibit 3 of. the Application. The rate .for Schedule MC is

2. 5228'/KWH and is a cost based rate.
5. If Schedule WC is not approved, the cost: of. service may

1ncr'ease becaus e 0f the exp en s es as 8 ocl ated w1. 'th cycl 1ng lar'ge

nuclear and fossil plants, because of the i.ncreased investment in

general 1on fac 111t1es 1equ1red to provtde the capacl. ty wh1ch

off-peak wat er.' heater program releases and becaUBB Gf increased

fuel expenses.

6. The successful implement ation. of Schedule VC should

ultrmately p1 ovide lower rate8 .

7. That: the proposed. Schedule WC(SC) is in the public

int.'crest and should be approv'ed, pursuant: to Section.
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has availability limited to a minimum of six hours per day.

Schedule WC is a voluntary rate which will limit the availability

of service, while on the time-of-day rate, electricity is avail-

able either on-peak or off-peak entirely at the customer's

option.

3. Schedule WC is a reasonably necessary incentive to

support customer acceptance of the off-peak water heater program

which will shift utilization of energy to the off-peak daily

valley in the system load curve.

4. The proposed Schedule WCwas attached to the Application

as Exhibit 2. The Schedule WC rate was designed on the basis of

demand, energy and customer-related costs. A summary of the

components of cost included in the Schedule WC rate was shown on

Exhibit 3 of the Application. The rate for Schedule WC is

2.5228C/KWH and is a cost based rate.

5. If Schedule WC is not approved, the cost of service may

increase because of the expenses associated with cycling large

nuclear and fossil plants, because of the increased investment in

generation facilities required to provide the capacity which the

off-peak water heater program releases and because of increased

fuel expenses.

6. The successful implementation of Schedule WC should

ultimately provide lower rates.

7. That the proposed Schedule WC(SC) is in the public

interest and should be approved, pursuant to Section
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58-27-870(F), Code of Laws of South Carolina (1976), as amended,

effective on the date of this Order.

IT IS THEREFORE ORDERED:

1. That Duke Power Company's Schedule VC(SC) Residential.

Water Heating ServJ ce Controlled/Submetered be, and hereb)~ is,
approved as filed herein, effective on the date of this Order.

2. That this Order shall remain in full force and effect
until further Order of the Commission.

HY ORDER GF THE COMMISSION:
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58-27-870(F), Code of Laws of South Carolina (1976), as amended,

effective on the date of this Order.

IT IS THEREFORE ORDERED:

I° That Duke Power Company's Schedule WC(SC) Residential

Water Heating Service Contro!!ed/Submetered be, and hereby is,

approved as filed herein, effective on the date of this Order.

2. That this Order shall remain in full force and effect

until further Order of the Commission.

BY ORDER OF THE COMMISSION:

S

__CHAIR_N -

ATTEST :

e Director

(SEAl,)


